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THE WHITE HOUSE C
WASHINGTON —_

September 12, 1977

MEETING WITH NATIONAL PRESIDENTS OF POSTAL
AND MANAGEMENT GROUPS

Tuesday, September 13, 1977
2:30 pm (20 minutes)
The Roosevelt Room

From: Stu Eizenstat Sb¥14’

Bob Malsoqd
I. PURPOSE

The national presidents of the four postal labor unions,

the two postmasters organizations and the postal supervisors
organization have asked for the opportunity to meet with you
prior to your deciding the Administration's postal policy.
Representatives from OMB will testify on H.R. 7700, the
postal reform bill, on Thursday, September 15. The group
has sent a copy of their prepared statement that they will
present to you at the close of the meeting. The statement
indicates that they favor (1) presidential appointment of
the Postmaster General; (2) retention of six-day delivery;
(3) elimination of the red tape associated with the Postal
Rate Commission's rate setting process; and (4) either the
elimination or strengthening of the Board of Governors

which they view as a rubber stamp for the Postmaster
General.

IT. BACKGROUND, PARTICIPANTS & PRESS PLAN

A. Background: The group has selected Jerome Waldie,
the number two official of the letter carriers union,
to give a two minute opening statement. He will,
in turn, introduce each of the seven presidents who
will speak for two minutes on areas of concern to
their respective union or organization.

B. Participants: David Rubenstein and Bob Malson

C. Press Plan: Pool Coverage

IITI. TALKING POINTS

A. This is the first time a President has met with all of
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THE VICE PRESIDENT

WASHINGTON ﬁ //
J

September 13, 1977

MEMORANDUM FOR THE PRESIDENT o M: »
FROM: THE VICE PRESIDENT ™
SUBJECT: UPDATE ON 1978 SENATE RACES

1. ©New Hampshire. Governor Meldrim Thompson, having
announced some weeks back that he would not run against
Tom McIntyre, said recently that he is reassessing his
position and that it could well be determined by McIntyre's
vote on the Panama Canal Treaty. Thompson would be the
strongest candidate the Republicans could run, but McIntyre's
people are still confident they could beat him and some
are even relishing the prospect of such a race.

2. Iowa. Governor Robert Ray announced this week that
he will not run for the Senate against Dick Clark, although
he declined to say whether he'll run for re-election.

Clark should now be considered a heavy favorite to be
re~elected.

3. Wyoming. I met with Representative Teno Roncalio
to urge him to run for the Senate seat Cliff Hansen is
vacating, but it is very unlikely that he will. Teno is
simply weary of Washington and anxious to return home, as
his family has already done. He will probably announce his
retirement soon, and I got the firm impression there is
virtually nothing we could do or say to change his mind
because there are only personal factors involved. There
is no other logical candidate yet on the horizon and the
prospects for capturing this seat now have to be set at

considerably less than 50-50. ¢L
4. West Virginia. I also met with Jennings Randolph J}b A?ﬂ
several weeks ago and, while he had not yet decided whether /nﬁgfaif

to run, I got the impression that he was inclined to do so.
Again, there are strong personal factors involved and he was
going to try to weigh them over the August recess. He was






















































9/12/77

TO: RICK HUTCHESON

FROM: DICK PETTIGREW

I would like to add the attached
to the comments on Mr. Lance's
memo to the President re the
Office of Drug Abuse Policy
(ODAP). I understand the memo
has not reached the President
yet.

Thanks.































































HARRISON A. WILLIAMS, JR., N.J., CHAIRMAM
JENNINGS RANDGLPH, W. VA, JACOB K. JAVITS, N.Y. =

CLAJBORNE PELL, M., RICHARD S. SCHWEIKER, PA,

EOWARD M. KENNEDY, MASS. ROBERT T. STAFFCRD, VT,

GAYLORD NELSON, W!S, JOHN H, CHAFEE, R.1.

THOMAS F. EAGLETON, MO. CRRIN © HATCH, UTAH q * ¥
ALAN CRANSTOM, CALIF. S, L HAYAKAWA, CALLF, L 3 cn { B ,%{a{ ’rl‘z e
WILLIAM D, HATHAWAY, MAINE I e eﬁ e

DONALD W, RIEGLE, JR., MICH.
COMMITTEE ON HUMare RESOURCES

WASHINGTON, D.C. 20510

I appreciate your taking the time to write concerning
your feelings about Jonathan L. Goldstein.

As an attorney, I am sure you are aware of the distinc-
tion drawn between positions like that of judge and that of
United States Attorney. Historically, it has been felt that
United States Attorneys are in the front line of implementing
the efforts of a President to combat crime and thus they
should be persons who will accurately reflect the policies
of the President.

There is significant sentiment for changes in the basic
system of appointing United States Attorneys, and I am sure
that this is a matter which will receive substantial study
from this Administration.

Meanwhile, the Attorney General has indicated that
Mr. Goldstein will be considered for retention while at the
same time, he requested, and I complied, the submission of
additional names.

With warmest regards,

Sincerely,

HAW:wrsf




MMV B SE S \

Dlnifed States DHenale

WASHINGTON. D.C. 20510

Thank you for your letter concerpning the United States
Attorrey's office in New Jersey. -

I feel that it is important to pass along some of the
history of this situation. Earlier this year, I met with United
States Attorney Gereral Griifin Bell who told me that any
incumbents who wished to remain. as United States Attorneys would
ke considered while at the same time he invited me to subnit
additional names for consideration. I responded by submitting
seven names. The Attorney General subsequently indicated that
any persons being considered to replace incumbents should be "as
good as or better" than the incumbents. The Justice Department
has made it quite clear that they regard the people I submitted
as meeting that test.

Scne of those on my list were persons with whom I was
familiar, while others I had not met prior to starting the
selection process. Because I am not involved in the practice of
law, I felt it would ke presumptuous of me to select a single
candidate, and thus have left the selection process to the
Department of Justice. While Mr. Goldstein's appointment was a
political one, I might point out that in making my nominations, I
did not inguire into the politics of a single candidate.

My criteria were merit and ability. Overall, it is my
desire to see that the United States Attorney's office in New
Jersey functions very much irn the same fashion as the New York
City office did under the late Frank Hogan.

With warmest regards,

Sincerely,

j[\ ‘v" W .
{{{ﬂé‘% h. Williams, JZ.

HAW:wT





















THE WHITE HOUSE

WASHINGTON a

September 13, 1977 —_

/%5 . /ﬂy s ctrwne 4 &ﬂ&/wq

DINNER WITH SENATOR AND MRS. RUSSELL T9ONG
Tuesday, September 13, 1977
7:00 p.m.
The Residence

FROM: STU EIZENSTAT };!
: \,/é::av'

FRANK MOORE

This memorandum incorporates materials which we have
received from Secretaries Schlesinger and Califano.

I. BACKGROUND

Senator Long's Finance Committee has jurisdiction over
many of the Administration's key initiatives (energy taxes,
Social Security, Hospital Cost Containment, Welfare, Tax
Reform, National Health Insurance).

IT. TALKING POINTS

A. Energy - The House-passed energy bill contains:

-

-— A wellhead tax with a one-year per capita adult
rebate

-- Gas Guzzler tax

-- Utility Rate Reform

-- Residential and business conservation tax credits
-— Solar and geothermal credits

-- 0il and gas coal conversion use taxes

-- Natural gas de-regulation

The major area of disappointment relates to the reduced
levels of taxation and the exemptions in the o0il and natural
gas users tax, dropping the projected savings from 3.3 mil-
lion barrels per day to 1.0 to 1.4 million barrels per day
of 0il eguivalent.

In testimony before Senator Long's Finance Committee,
the Secretaries of Energy and Treasury have urged strengthen-
ing of the o0il and gas users tax (to achieve savings of



2.4 to 2.7 million barrels per day). They also urged
strengthening of the gas guzzler tax. Secretary Schlesinger
will testify before Senator Long again this Thursday, and
the Committee begins mark-up next week.

SENATOR LONG'S CONCERNS

(1)

(2)

Use of Wellhead Tax Revenues

Throughout the hearing process, Senator Long has shown
interest in using the revenues from the Crude 0il
Equalization Tax to establish a trust fund to provide
financial assistance for various energy production
activities. These activities might include development
of shale o0il and geopressurized methane (along the Gulf
Coast), and entry of new firms into the 0il and gas

business. He may also be willing to use some of the
funds for conservation and for rebates to low income
people. He has indicated opposition to the general

per—-taxpayer rebate (on the ground that it will not
help solve the energy problem), and to the heating oil
rebate (on the grounds that it is a special benefit for
New England).

His latest suggestion (at the leadership breakfast) of
a new kind of tax credit for dry and/or exploratory
holes seems to be an alternative to the plowback idea
he has repeatedly mentioned earlier. Analysis of this
approach and possible variations will be developed over
the course of the next several days. We recommend no
commitments at this time pending analysis.

It would also be worthwhile to learn what else the
Senator may have in mind. You might want to emphasize
the importance of the per-taxpayer rebate to your
general economic program, pointing out the economic
drag that would result from removing the wellhead tax
revenues from the economy without immediate rebates.

Production Incentives in the NEP

Most of the Senator's complaints will relate to the
alleged lack of production incentives in the plan. Our
analysis continues to show that the pricing provisions
of the NEP provide substantial incentives to bring on
new sources of production. The price provided for
primary recovery of new o0il is the highest of any in
the world. The greatest increases in production are
expected to come from enhanced or tertiary recovery
from existing fields, which also is given the world



Electrostatic Copy Made

for Prer  vation Purposes
- 3 -
price. In addition, ERDA's research program is emphasizing

the development of such new technologies.

Generous and accelerating incentives are provided by the
Btu equivalent price for new conventional recovery of
natural gas. In addition, the higher cost new tech-
nologies that hold the greatest future supply promise --
such as deep drilling, Devonian shale and geopressurized qf
methane -- are aranted even higher incentive prices./kég,}#u h
Jek é e FE, »147&'?'
ERDA has an extensive research program to develop both ‘”SL
Devonian shale and geopressurized methane. The Interior
Department has leased lands in Colorado in anticipation of
several major shale o0il demonstrations. Several new OCS
sales have been scheduled, including Alaska's Cook Inlet
in October, and Georges Bank in the Atlantic next January.
With passage of the 0OCS bill, rules for offshore development
will be set and further development can take place.

aét 7

0il and Gas Users Tax

Senator Long has expressed sympathy for the complaints

of electric utilities about the o0il and gas use taxes.

You might point out to him that these taxes are the most
important part of the program for reducing. oil imports and

-for conserving natural gas, and that we need to cut back

the exemptions (particularly for natural gas) rather than
expand them.

You should be aware that several energy intensive com-
panies in the Louisiana area are exploring joint venture
investments in coal-fired facilities and/or coal gasifica-
tion facilities which may qualify for the rebate on the
0il and gas user's taxes. There are two types of projects:

- several firms may join together to build a coal-fired,
self-generating plant which produces both electricity
and process steam;

-- a consortium of firms may be formed to invest in a
coal gasification plant. The investors would also
acquire long-term contracts for synthetic gas to
replace their natural gas use.

Some Louisiana companies are looking at this sort of
thing and we are working to see that they will gqualify
for the rebate.



(4) Gas Guzzler Tax

Finally, Senator Long has stated that he favors strength-
ening the gas guzzler tax. Here, the important point is
that it does not do any good to increase the taxes on

the worst gas guzzlers. As Detroit tries to comply with
the existing fuel economy standards, it simply will stop
manufacturing the worst gas guzzlers. Any serious effort
to strengthen the gas guzzler tax should be directed to the
cars with a miles-per-gallon rating just below the fuel
economy standards. Taxes on those cars will have a
significant conservation effect.

B. Hospital Cost Containment - Joe advises that this 1is
a good time to urge Senator Long to move the Cost Containment
bill. The Senate Human Resources Committee has reported a
cost containment bill which now is pending before Finance.
Finance has held hearings on the Talmadge bill, but not
specifically on the Administration proposal (although when
Joe testified, he addressed primarily the Administration
bill). Joe is advised that the Finance Committee plans to
call additional hearings on the Human Resources bill, the
Administration bill and a revised version of the Talmadge
bill. Those hearings are expected to be in early October.

We urge you to say:

o We need something close to our bill for a 3-4 year
transitional period to obtain budget savings and
reduce the inflationary psychology.

0 We would like to phase into something based on
Senator Talmadge's approach of taking into account
differences in types and categories of hospitals (it
would take 3-4 years from enactment to cover all
costs under the Talmadge bill, rather than just
routine costs), although modifications in the specific
Talmadge proposal are needed.










Senator Nelson's proposal would:

o Raise the employer base from $17,700 to $25,000
in 1978, to $40,000 in 1979, and to $100,000 in
1980. (We have urged moving these forward one
year, so that increases would begin in 1979.)

o Impose tax increases of .1 on employers and em-
ployees in 1981, .3 in 1985, and .6 in 1990. (We
originally proposed .25 in 1985 and .75 in 1990.)
Both approaches are a shifting of increases pre-
sently scheduled for the year 2011.

o0 Reallocate revenue ($2.4 billion a year) from the
Health Insurance trust fund tax increase (.2 on
employers and employees) already scheduled for
1978, with a further reallocation in 1981 when
another HI tax increase is scheduled under existing
law.

0 Increase general revenue payments to the HI fund.
(HI presently receives some general revenues, so
arguably no violation of principle is involved).

0 Return the self-employed tax to its historic rate
of 1.5 times the employee rate (agreed by all parties
and in all plans), but postpone effective date from
1979 as proposed by the Administration to 1981, as
proposed by Senator Long.

0o Raise employee wage base by $600, in addition to scheduled
increases in 1979, 1981, 1983 and 1985 (proposed
by both the Administration and Senator Long).

o Decouple with stable wage replacement rates, but
stabilize at 1976 replacement rates (43%) rather
than at 1979 rates as proposed by the Administration
(45%) .

Other minor adjustments.

The Finance Committee is considering the Social Security
package before taking final action on H.R. 7200, and the
Chairman earlier proposed that Social Security financing
might be incorporated as part of H.R. 7200 for consideration
on the Senate floor. Given the undesirable features of H.R.
7200, the Administration has strongly opposed incorporating
Social Security, and is working hard in the committee to
keep them apart.































